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Houston City Council Meeting 
Public Hearing-2016 Budget, Tax Levy, Water/Sewer Rate Increase       Minutes                 December 14, 2015 
Public Hearing-Conditional Use Permit, 109 S. Jackson St. 
     
Mayor Edwards called the meeting to order with the Pledge of Allegiance.  Present were:   Mayor Connie Edwards, 
Matt Schutte, Kevin Knutson and Tony Schultz. Also present were: Chris Peterson, Audrey Hegland, Randy Thesing, Ed 
Jacobs, Chief David Breault, Connie Verse, Ron Quinnell, Terry White, Carol Meeks, Emily Millen, Molly Johnson, Irene 
Vix, Ellyn Baumann, James Sweet, Anna Frauenkron and Tim Haase.  
 
Mayor Edwards called the Public Hearing to order at 6:00 p.m., to discuss and approve the 2016 budget, tax levy, and 
water/sewer rate increase.   City Administrator Chris Peterson stated that there was no increase in the tax levy from 
the year before. The water/sewer funds are low due to increasing costs of repair and also the need to plan for the 
water treatment plant that must be built as per state mandate to deal with the level of radium.  Neighboring cities 
are experiencing the same situation.  The City’s financial advisor has recommended that the City increase the water 
rates to help fund the above. Per household increase for 2,500 gallons per month will be approximately $11; for 
5,000 gallons, approximately $20.   
 
Concerns expressed were that this plan represents a big increase, especially for families with children, and that it 
would have been preferable to have the increase phased in by increments over a period of time, as it would have 
been easier to adjust to.  Peterson mentioned programs that are available for individuals who need assistance with 
their living expenses and encouraged anyone to call or come to City Hall to discuss these options.  She stated that the 
increases would be reflected in the February water/sewer bill.  The autopay option would provide a $2.00 reduction 
in monthly charges if used.   
 
There being no further public comment, Mayor Edwards closed the public hearing and convened the Council 
meeting.  MOTION MADE BY KNUTSON, SECONDED BY SCHUTTE TO APPROVE THE 2016 BUDGET AND TAX LEVY AS 
PRESENTED; MOTION CARRIED UNANIMOUSLY.  A second MOTION MADE BY SCHULTZ, SECONDED BY SCHUTTE TO 
APPROVE THE INCREASE IN WATER AND SEWER RATES AS PRESENTED AS RECOMMENDED BY THE CITY FINANCIAL 
ADVISOR; MOTION CARRIED UNANIMOUSLY.   
 
In interests of time, the agenda was moved ahead to Item E, Gambling Applications – Sheldon Valley Sportsmen’s 
Association and Firemen’s Relief Association.  MOTION BY SCHULTZ, SECONDED BY KNUTSON TO APPROVE THE 
GAMBLING APPLICATIONS FOR THE SHELDON VALLEY SPORTSMEN’S ASSOCIATION AND THE FIREMEN’S RELIEF 
ASSOCIATION; MOTION CARRIED UNANIMOUSLY.   
 
Liquor Licenses – JT’s and Legion:  MOTION BY KNUTSON, SECONDED BY SCHUTTE TO APPROVE THE LIQUOR LICENSE 
RENEWAL APPLICATION FOR JT’S AND THE AMERICAN LEGION; MOTION CARRIED UNANIMOUSLY.    
 
Snow Removal Contract:  MOTION BY SCHUTTE, SECONDED BY SCHULTZ, TO APPROVE THE 2016 SNOW REMOVAL 
CONTRACT WITH BOTCHER BROTHERS; MOTION CARRIED UNANIMOUSLY. 
 
City Audit Contract:  MOTION BY KNUTSON, SECONDED BY SCHULTZ TO EMPLOY THE AUDIT FIRM OF SMITH 
SCHAEFER  FOR THE 2015 AUDIT; MOTION CARRIED UNANIMOUSLY.  
 
Worker’s Compensation Insurance Renewal: Peterson recommended that the City renew the policy without an 
agent, as allowed by the League of MN Cities, which will be a savings of $600.  She has written a letter to Jerry Lee 
Insurance informing them of this fact and will also notify the LMC.  MOTION BY SCHULTZ, SECONDED BY SCHUTTE TO 
RENEW THE WORKERS COMPENSATION INSURANCE AT THE STANDARD RATE; MOTION CARRIED UNANIMOUSLY. 
 
The Council meeting was put on hold to allow for the 6:30 scheduled Public Hearing on the conditional use permit for 
109 S. Jackson St.   
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Houston City Council Meeting, cont’d 
Public Hearing-2016 Budget, Tax Levy, Water/Sewer Rate Increase       Minutes                 December 14, 2015 
Public Hearing-Conditional Use Permit, 109 S. Jackson St. 
 
 
6:30 p.m. Public Hearing – Conditional Use Permit 109 S. Jackson Street:  Mayor Edwards called the Public Hearing 
to order, stating that the purpose is to consider the request from Tim Haase to open a day care in the garage/guest 
house located on his property.  Peterson stated that the stipulations involved have been previously reviewed by the 
Planning Commission and were found to be consistent with current zoning and goals of the Comprehensive Plan.  The 
Planning Commission recommended that the Council approve the Conditional Use Permit with the stipulations 
identified, including that the daycare open at 6:00 a.m, can operate in a finished space in the detached garage, must 
hold a daycare license, and meet all of the requirements for daycare licensing.  Also, a new building permit must be 
obtained and inspections completed prior to operation, and the business can be operated only by the 
owner/occupant of the residence, as secondary use of the property.  The Zoning Code does not allow more than one 
dwelling unit per parcel so the garage cannot be used as a dwelling.   
 There were no comments or concerns voiced from those present, so the Public Hearing was closed at 6:35 
p.m.  MOTION MADE BY SCHUTTE, SECONDED BY KNUTSON TO PASS A RESOLUTION TO APPROVE A CONDITIONAL 
USE PERMIT TO ALLOW A DAYCARE HOME OCCUPATION AT 109 S. JACKSON STREET; MOTION CARRIED 
UNANIMOUSLY.   
 
Eagle Scout Project:  As his Eagle Scout project, Alex Alfson has requested Council approval to install a 
bridge/boardwalk across a low area in Trailhead Park that will connect that area with the Community Garden.  He 
proposes to use a former snowmobile bridge, reusing the I-beams and adding new decking, and would install 
abutments or footings.  Peterson said that since this area is in the Corps of Engineers Ponding Easement, they would 
need to review the plans.  After further discussion, MOTION MADE BY SCHULTZ, SECONDED BY KNUTSON, TO 
APPROVE ALEX ALFSON MOVING AHEAD WITH HIS EAGLE SCOUT PROJECT; MOTION CARRIED UNANIMOUSLY.   
 
Community Center Use:  Peterson presented a sample of the Community Center calendar that shows its frequency of 
use.  The City has not charged Houston non-profit groups to use the Center even though they do require scheduling, 
supplies, clean up, occasional repair, and heating/cooling/electricity costs. Last year the City paid more than $8,000 
to maintain the building.  She included a two-month listing of non-profit groups that use the Center. Some discussion 
focused on the yoga classes that are being held, since they are a for-profit business yet do provide a valuable 
community service.  Discussion focused on options such as asking nonprofits for a donation to cover operating 
expenses; either way, the City needs to establish a fee structure and determine how to charge.  Peterson will check 
with other cities as to how they charge.   
 
Certify Delinquent Utility Charges:  MOTION MADE BY SCHUTTE, SECONDED BY KNUTSON TO PLACE THE 
DELINQUENT UTILITY BILLS UPON THE TAXES ROLL; MOTION CARRIED UNANIMOUSLY.   It was noted that a one-time 
offer is available that if the arrears are paid before the end of the year, and the account put on auto-pay, then the 
unpaid utilities will not be placed on the tax roll.   
 
Food Shelf Building – Insulation:  During the remodeling of the Food Shelf, it was noted there is very little or no 
insulation in the garage portion of the building.  Stamp Construction submitted a bid to blow insulation in the attic 
for a cost of $1,300-$1,500.   It costs the City $900 annually to heat the building.  It must be heated minimally to 
prevent the pipes from freezing but costs more on Thursdays when Food Shelf personnel are present.  After 
discussion, to save expenses the maintenance crew will buy the necessary insulation and do the work as soon as they 
have time. 
 
Nature Center Staff – Experienced Works:  MOTION BY SCHULTZ, SECONDED BY SCHUTTE TO APPROVE ANNA 
INGLETT WORKING AT THE NATURE CENTER THROUGH THE EXPERIENCED WORKS PROGRAM, WITH THE 
UNDERSTANDING THAT THIS IS AT NO COST TO THE CITY; MOTION CARRIED UNANIMOUSLY.  
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Houston City Council Meeting, cont’d 
Public Hearing-2016 Budget, Tax Levy, Water/Sewer Rate Increase       Minutes                 December 14, 2015 
Public Hearing-Conditional Use Permit, 109 S. Jackson St. 
 
Ambulance New Hires:  MOTION BY SCHUTTE, SECONDED BY KNUTSON TO APPROVE THE HIRING OF TONY SCHULTZ, 
ANNA FRAUENKRON, AARON HEYMAN AND RENEE KINSTLER TO THE AMBULANCE CREW; MOTION CARRIED BY 
MAJORITY VOTE WITH SCHULTZ ABSTAINING. 
 
Jerviss Phased Retirement Agreement:  MOTION TO APPROVE THE RENEWAL OF THE PHASED RETIREMENT 
AGREEMENT WITH LARRY JERVISS IN KEEPING WITH THE PUBLIC EMPLOYEES RETIREMENT ASSOCIATION 
AGREEMENT; MOTION CARRIED UANIMOUSLY.    
 
2016 Health Insurance and Employee Wage Increases:  Peterson presented information on the 2016 Health 
Insurance and Employee Wage Increases, proposing the City renews its plan with Blue Cross Blue Shield which has a 
4% reduced rate than that of 2015.  Also proposed is to decrease the City’s contribution toward dependent 
premiums from 85% to 75%, beginning in 2016.  MOTION BY KNUTSON, SECONDED BY SCHULTZ TO APPROVE THE 
RENEWAL OF THE HEALTH INSURANCE WITH BLUE CROSS BLUE SHIELD; MOTION CARRIED UNANIMOUSLY.  The 
budget and personnel committee have recommended approval of a $300/month stipend for the City Administrator 
while she waives health insurance coverage.  Individual wage increases were developed based on a review of 
positions and comparable wages.  MOTION BY SCHULTZ, SECONDED BY SCHUTTE TO APPROVE THE RECOMMENDED 
STIPEND AND EMPLOYEE WAGE INCREASES; MOTION CARRIED UNANIMOUSLY.   
 
Annexation:  Peterson stated that the Annexation by Ordinance of the City-owned properties has been completed.  
Scheduled annexation proceedings of the six township properties (506 E. Elm, Farmers Elevator Co-op, Valley View 
vacant lot, Green Acres, and portion of Rischette parcel with three homes) are under way.  The next meeting will be 
on January 8; attending on behalf of the Council will be Mayor Edwards and Tony Schultz. 
 
Minutes:  MOTION BY SCHULTZ, SECONDED BY KNUTSON TO APPROVE THE NOVEMBER 9 MEETING MINUTES; 
MOTION CARRIED UNANIMOUSLY.   
 
Financial Report/Review of Bills:  MOTION BY SCHULTZ, SECONDED BY SCHUTTE TO PAY THE BILLS; MOTION 
CARRIED UNANIMOUSLY. 
 
Department Reports:  Lights have been replaced in the Community Center with LED’s.  MnDot removed all the 
diseased ash trees along Cedar Street.  The ash trees in the City park likely will have to be cut down as well; 
suggestion was made that the trunks be made into wood carved sculptures.  Schultz will check with Paul Wiste’s 
daughter, who does wood carvings. 
 
MOTION MADE BY SCHUILTZ, SECONDED BY KNUTSON TO ADJOURN THE MEETING AT 7:23 PM; MOTION CARRIED 
UNANIMOUSLY.   
 
 
 
 
     
 
    


