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Houston City Council Meeting                                                  Minutes                                       November 9, 2015                                                   

The Houston City Council met in regular session on November 9, 2015 at 6:00 p.m. in Houston City Hall.  Mayor 
Edwards called the meeting to order with the Pledge of Allegiance. Present were:   Mayor Connie Edwards, Matt 
Schutte, Kevin Knutson and Tony Schultz. Also present were: Chris Peterson, Audrey Hegland, Randy Thesing, Chief 
David Breault, Connie Verse, Marlene Schultz, Michael Roe, Margaret Carlson, Joe Krage and Beth McManimon. 

Public Comment and Additions to the Agenda:  None.    

Expert Billing (Ambulance) Contract:  Peterson said the service has worked well, and the contract needs to be 
renewed. There has been only a minimal increase in their fee, from $25 to $27 per call.  MOTION BY SCHULTZ, 
SECONDED BY SCHUTTE TO APPROVE THE NEW 2016 EXPERT T BILLING CONTRACT; MOTION CARRIED 
UNANIMOUSLY.  

City Land in Westgate Industrial Park – Incentive to Build:  Mike Roe, of Roe Trucking, was present regarding 
purchasing a half-acre lot in the Industrial Park to build a 100x50’ maintenance shed for his trucks.  He has spoken to 
the Planning Commission/EDA, who recommended to the Council that they follow the same development agreement 
that was awarded to Flex-Craft, making sure that all expenses and costs are paid by the developer.  Roe stated he 
currently has three trucks, will be buying one more after the first of the year and anticipates having up to 10 trucks, 
which would be maintained on a rotational basis in the new shed. He will not park trailers in this area. He hires local 
drivers and would use local workers to build the shed, and would like to start building in the spring.  Peterson stated 
that City can offer these types of incentives since they promote industry and provided employment opportunities.   

Included in his request is to vacate Spruce Street to Westgate Drive, which would allow him to build the shed on a 
higher portion of the lot.  A survey may be necessary to determine the ponding areas, the cost of which would be at 
the expense of the developer.  

Paving Westgate Drive was discussed; there may be funding available, especially if there are several businesses who 
use the road.  Peterson requested that the Council consider: 

- Obtaining approval from the Army Corps of Engineers (must be done first). 
- Possibly vacating Spruce St. to Westgate Drive; 
- Allowing a variance for the setbacks; 
- Approve moving forward to draft an agreement and incentives. 

Peterson will work with the City Attorney on the agreement language and steps to vacate the street, and also obtain 
a specific description of the property.  Once the agreement is drafted, it will be brought to the Planning 
Commission/EDA to work with Roe in finalizing the agreement.  Peterson will keep Roe updated.   
 
Hazardous Properties – 414 W. Spruce Street:  The previous owner of this property had received an order to clean 
up the property on October 21, 2014.  The property then was sold, so the process must begin again; therefore 
Peterson requested the Council approve that the correction order be sent to the new owner.  MOTION BY SCHULTZ, 
SECONDED BY KNUTSON TO DECLARE THE PROPERTY AT 414 W. SPRUCE A NUISANCE; MOTION CARRIED 
UNANIMOUSLY.  MOTION MADE BY SCHULTZ TO INSTRUCT THE OWNER OF 414 W. SPRUCE THAT THE PROPERTY 
NEEDS TO BE DEMOLISHED BASED ON PREVIOUS CURBSIDE INSPECTION REPORTS, AND MUST BE DEMOLISHED IN 
KEEPING WITH ALL LOCAL, STATE AND FEDERAL LAWS; MOTION FAILED DUE TO LACK OF A SECOND.  Peterson stated 
that the gas station is in R-1 zoning so now the property must meet all residential requirements, following all building 
codes.  The owner would have 20 days after receipt of the letter to respond.  The physical aspects of the building 
would not likely be able to meet the current zoning requirements.  After further discussion, MOTION BY SCHULTZ, 
SECONDED BY SCHUTTE THAT THE PROPERTY AT 414 W. SPRUCE BE EITHER COMPLETELY DEMOLISHED IN 
COMPLIANCE WITH ALL LOCAL, STATE AND FEDERAL LAWS OR THE DEFICIENCIES CORRECTED ACCORDING TO  
ZONING IN THAT AREA, AND THE STATE BUILDING CODE; MOTION CARRIED UNANIMOUSLY.  A subsequent MOTION  
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MADE BY SCHULTZ, SECONDED BY KNUTSON TO SET A DEADLINE OF APRIL 30, 2016 FOR THE PROPERTY TO BE 
DEMOLISHED OR DEFICIENCIES CORRECTED; MOTION CARRIED UNANIMOUSLY. 
 
Fire Department Personnel:  Fire Chief Joe Krage stated that Richard Carr had stepped down as one of the Assistance 
Chiefs.  Three volunteer firefighters who expressed interest in the position were interviewed by the current chiefs 
plus the City’s Personnel Committee.  After interviews were completed, Chad Rosendahl was selected to fill the 
vacancy and Krage recommended the Council approve this selection.  MOTION BY EDWARDS, SECONDED BY SCHULTZ 
TO APPOINT CHAD ROSENDAHL TO THE ASSISTANT CHIEF POSITION; MOTION CARRIED UNANIMOUSLY.  
 
Krage said there’s EMR (Emergency Medical Response) training available that will enable the firefighters to respond 
to emergency situations.  It involves 60 hours including hands-on training and a written test. The Assistant Chiefs will 
be required to take this class and will be also offered to all firefighters who wish to be better prepared to handle such 
emergencies.  It will be offered during the normal training night and possibly a Saturday.  Cost of the training would 
be 60 hours at their rate of pay.  The State will cover the cost for the trainers.  Krage would like to begin the training 
in January.  MOTION BY SCHULTZ, SECONDED BY EDWARDS TO REQUIRE THE ASSISTANT CHIEFS BE CERTIFIED IN 
EMR; MOTION CARRIED UNANIMOUSLY. 
 
Fire Truck:  Krage stated that the truck that was sold was acquired by the City from the DNR, who originally 
purchased it from the Dept. of Defense. A new title is necessary and has been applied for; should be available in 
approximately two weeks. 
 
Budget:  Peterson presented the final draft of the 2016 budget, stating it was developed based on last year’s budget, 
annual audit recommendations, feedback and directives from the Council over the past year, department reports and 
the ongoing goals as outlined in the City’s Comprehensive plan and other planning initiatives. The Council had 
previously approved the preliminary budget and tax levy.  Peterson reviewed the overall budget including the 
Revenues Summary which includes the levy, LGA funding and other sources, including grants and fees. The City will  
review its fee structure, including the following:   

- Enforce the building permit process; 
- Implement a double fee penalty for those who do not get permits when needed; 
- New rental rate for the Community Center and Nature Center meeting room; 
- Increase tax base by new development and expansion of the City. 

Peterson said it costs the City $8,500 per year to maintain the Community Center, and last year only realized $2,000 
in rental fees.  And each time CMS comes to inspect a job, the City pays a fee even if it is a re-inspection on a project 
that didn’t pass the first time.  The City’s Financial Advisor prepared a Capital Financial Plan that proposes revenue 
sources for several projects including cash, bonds, grants and water/sewer funds. The Fire Fund has always been 
included in the General Fund but will now have its own separate line item. 
 
The Expenditures Summary reflected reductions to the Nature Center and Park and Rec budgets, insurance premium 
contribution, rug and cleaning service, and a reduced contract for animal control.  Significant facility and 
infrastructure needs exist that will greatly impact the budget in the coming years.  Projections call for an increase in 
water/sewer rates beginning in 2016 in order to build reserves for the necessary capital facility and infrastructure 
projects.  Peterson noted that the radium treatment plant must be completed in 2017. 
 
Peterson presented a preliminary prioritized schedule of projects that need to be done spanning year 2015 through 
2022, including the flood levee recertification, infrastructure repair, the water treatment project and wastewater 
treatment plant updates.  She also provided individual Budget Narratives by Fund for Council’s information including 
annual goals for each fund.  It was noted that over $6,000 has so far been paid to remove diseased ash trees. 
 
There was no further discussion on the 2016 Budget, so Peterson will move ahead to finalize it as presented. 
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Minutes:  MOTION BY KNUTSON, SECONDED BY SCHUTTE TO APPROVE THE OCTOBER 13 PUBLIC HEARING/COUNCIL 
MEETING MINUTES; MOTION CARRIED UNANIMOUSLY.   MOTION WAS MADE BY SCHULTZ, SECONDED BY KNUTSON 
TO APPROVE THE OCTOBER 19 SPECIAL COUNCIL MEETING MINUTES; MOTION CARRIED UNANIMOUSLY. 
 
Financial Report:  MOTION BY SCHULTZ, SECONDED BY KNUTSON TO APPROVE THE FINANCIAL REPORT AND PAY THE 
BILLS; MOTION CARRIED UNANIMOUSLY.  
 
EDA/Planning Commission:  Meeting minutes were available for Council review.   
 
Department Reports: 
 Maintenance:  In general, winding down for the year, sweeping streets, etc.  Ballfield II fence has been 
completed and scoreboard purchased to install in the spring, in time for the new season.  Thesing stressed that no 
money has come from City funds for either of the two fields.  Next project will be either the playground or 
permanent bathrooms, depending on where the new Community Center site will be. 
 Police:  MN Police Board arrived to do an annual audit, which Chief Breault passed successfully.  Alice 
Training (training in how to respond to shooting incidents) is available to City police.  Breault reported that the new 
Houston County judge has been installed. 
 City Administrator:    Peterson met with MN Dept. of Health and PCA Commissioners as well as other state 
representatives at a recent meeting in Rochester. She was able to speak to the financial challenges faced by small 
towns when complying with state requirements, and has subsequently received a letter from them stating that 
Houston is #6 on the list for funding for the water filtration system plant; she views this as a very positive sign. 
 Flood Recertification Project:  Peterson said FEMA’s requiring that in 2016 the progress report for the flood 
recertification project must be completed.  The City has been working with Mead & Hunt consultants and is on track 
to have the report submitted in time.  
 Owl Sculptures:  Peterson received a letter from HARC formally offering the City to assume ownership of the 
owl sculptures posted around town.   
 Truth in Taxation Meeting:  Will be scheduled before the December 14 City Council meeting, at 6:00 p.m.  
She will publicize the water increase information in the Banner well in advance of the meeting. 
 
MOTION TO ADJOURN AT 7:45 PM BY SCHUTTE, SECONDED BY KNUTSON; MOTION CARRIED UNANIMOUSLY. 
  
 
 
 
       

 

   

  

   


